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Commodities Value Chg. Chg. (%)
Gold (t oz.) 1,973.95 0.45 0.02% A
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The stock market on Tuesday opened on a positive note.
However, later on, it lost the impetus and reversed all of its
intra-day gains while concluded the session in the red zone
amid profit-taking by the investors. The Benchmark KSE-100
index made an intra-day high and low at 54,312.89 (452
points) and 53,711.85 (-148 points) respectively while closed
at 53,735.73 by losing 125 points. Trading volume decreased
to 246mn shares as compared to 269mn shares on the
previous trading day. Going forward, the resistance for the
index resides at 54,000. Breaking this level would further push
the index towards 54,400. Contrarily, the support for the
index resides at 53,400.

Market Outlook

Key News

International

Asia Stocks Edge Higher After S&P Extends Rally: Markets
Wrap

Stocks in Asia traded in narrow ranges on Wednesday as
investors waited to hear more from Federal Reserve officials
who are due to speak this week, including Chair Jerome
Powell. A gauge of the region’s equities was little changed, as
Chinese benchmarks fluctuated between gains and losses.
Treasuries steadied in Asian trading after bets on see more...

Oil dives 4% to lowest since July on demand worry, strong
dollar

Oil prices fell more than 4% on Tuesday to their lowest since
late July, as mixed Chinese economic data and rising OPEC
exports eased fears about tight markets and as the dollar
strengthened. Brent crude futures closed below $84 a barrel
for the first time since Hamas Islamists' Oct. 7 attack on Israel.
The global benchmark settled at $81.61 a barrel, down. see more...

Politics

PMLN, MQMP join forces for polls

The Pakistan Muslim League-Nawaz (PMLN) and the
Muttahida Qaumi Movement-Pakistan (MQMP) have agreed
to adopt a joint strategy for the forthcoming elections to bring
people out of economic and political crises. An MQM
delegation reached the Central Secretariat of PMLN here on
Tuesday and met former prime minister Nawaz Sharif. MQM
Pakistan Convener Dr Khalid Magbool Siddiqui see more...

Economy

KSA, Qatar; Issues over BIT template block huge investment
— Neutral

The Board of Investment (Bol) is likely to move the Federal
Cabinet to scrap Bilateral Investment Treaty (BIT) template,
and aimed allow renegotiating with Saudi Arabia and Qatar on
new BIT template, paving the way for billions of see more...


https://www.bloomberg.com/news/articles/2023-11-07/stock-market-today-dow-s-p-live-updates?srnd=premium-asia
https://www.reuters.com/markets/commodities/oil-prices-ease-market-awaits-china-data-gauge-demand-2023-11-07/
https://www.thenews.com.pk/print/1126860-pmln-mqmp-unite-for-polls
https://epaper.brecorder.com/2023/11/08/1-page/976458-news.html
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IMF not happy over failure to notify revised gas tariff — Negative
The International Monetary Fund (IMF) has shown its dismay at
the government’s failure to notify the revised gas price every six
months —July 1 and January 1 —in a financial year. The Fund asked
the government to enforce the increase in gas tariff biannually to
avoid accumulation in the gas circular debt. “The visiting IMF
mission flagged the issue of not increasing the gas tariff on
biannual basis seemore..

‘Reko Diq deal with Saudi firm this year’ — Neutral

“We are quite excited at the Saudi offer, and we would be very
much encouraging their participation, not just in this project but
otherwise also,” Mr Kakar said in an interview with Arab News. It
is the negotiation part, which is happening between the three
parties, and let’s see what sort of outcome comes of that, he
added. In August, Pakistan hosted officials from Saudi Arabia in its
inaugural mining conference in Islamabad see more..

Oil, gas: 70pc area remains unexplored — Negative

Up to 70 percent area in Pakistan is still unexplored and needs to
be evaluated for the exploration of oil and gas to reduce the
import of fuel, said Federal Minister for Energy Muhammad Ali,
speaking the chief guest at a conference here Tuesday.The two-
day 29th Annual Technical Conference (ATC) was arranged jointly
by the Society of Petroleum Engineers (SPE) and Pakistan Section
and Pakistan Association of Petroleum Geoscientists. see more..

330-MW SEL plant; PPIB to hold competitive bidding on behalf of
KE — Neutral

Private Power and Infrastructure Board (PPIB) is to conduct a
round of competitive bidding on behalf of K-Electric (KE) for 330-
MW Thar coal-fired project of Siddiqusons Energy Limited (SEL),
well informed sources told Business Recorder. The issue of SEL
coal power plant along with KE’s interest in acquiring power from
it came under discussion at a high-level meeting. see more...

SIFC body zeroes in on RE projects — Negative

The Executive Committee (EC) of Special Investment Facilitation
Council (SIFC) has constituted an inter-ministerial panel to
holistically review the issues of Category-lll wind and solar PV
projects including 13 at advanced stage and other pending Lols,
well informed sources told Business Recorder. The issues of
renewable energy were deliberated at the EC of SIFC in two days
(October 23, 24, 2023) meetings see more..
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Pakistan plans to raise power capacity by 40pc in eight years,
shift to renewables — Neutral

Pakistan is planning to boost its installed power generation
capacity by 40 percent in the next eight years, as it seeks to
meet the growing demand for electricity and shift to cleaner
sources of energy. The country aims to increase its power
capacity from 45 gigawatts to 63 gigawatts by 2031, according
to an official document. The plan, which is see more..

Discos to seize appliances, impose fines for power theft —
Neutral

The government has sent its decision to the National Electric
Power Regulatory Authority (Nepra) for amendments to the
Consumer Service Manual (CSM) for notification and
implementation. The regulator is expected to wind up the
process within a month based on comments from the
stakeholders in 10 days. The government has also see more..

Country attracted $16bn in visitor spending in 2022: WB —

Pakistan attracted $16 billion in visitor spending in 2022 which
is projected to touch $30 billion in 2033, says the World Bank.
The bank on its website stated that the travel and tourism
sector’s total contribution to Pakistan’s GDP was 5.9 percent
in 2022 and 4.2 million jobs. This is sub-optimal considering
the diverse tourist sites located across the seemore..

lllicit cigarettes to cause FBR Rs310bn loss — Negative

The Federal Board of Revenue (FBR) will suffer a massive
revenue loss of Rs 310 billion in 2023-24 on account of illicit
cigarettes out of total industry’s tax potential of Rs 551 billion
during current fiscal year. Asad Shah, Director Legal & External
Affairs, Pakistan Tobacco Company (PTC) informed media on
Tuesday that the track-and-trace system is a total failure with
additional cost to the documented businesses. see more..

Oct cement dispatches decline 5.78pc YoY - Negative

Cement despatches during October 2023 were registered at
4.007 million tons against 4.253 million tons despatched
during the same month of the last financial year, showing a
decline of 5.78 percent. Exports despatches however
increased by massive 97.33 percent as the volumes increased
from 362,350 tons in October 2022 to 715,028 tons in October
2023. According to the data released by the All see more..


https://www.thenews.com.pk/print/1127007-imf-not-happy-over-failure-to-notify-revised-gas-tariff
https://www.dawn.com/news/1787405/reko-diq-deal-with-saudi-firm-this-year
https://epaper.brecorder.com/2023/11/08/12-page/976546-news.html
https://epaper.brecorder.com/2023/11/08/1-page/976462-news.html
https://epaper.brecorder.com/2023/11/08/1-page/976461-news.html
https://www.thenews.com.pk/print/1126864-pakistan-plans-to-raise-power-capacity-by-40pc-in-eight-years-shift-to-renewables
https://www.dawn.com/news/1787409/discos-to-seize-appliances-impose-fines-for-power-theft
https://epaper.brecorder.com/2023/11/08/1-page/976463-news.html
https://epaper.brecorder.com/2023/11/08/12-page/976540-news.html
https://epaper.brecorder.com/2023/11/04/7-page/976174-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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